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Neosperience S.p.A. (BIT:NSP) Looks Just
Right

Neosperience S.p.A.'s ( BIT:NSP ) price-to-earnings (or “P/E") ratio of 38.4x might make it look like a strong sell

right now compared to the market in Italy, where around half of the companies have P/E ratios below 16x and even
P/E's below 9x are quite common. Although, it's not wise to just take the P/E at face value as there may be an

explanation why it's so lofty.

With earnings growth that's exceedingly strong of late, Neosperience has been doing very well. The P/E is probably
high because investors think this strong earnings growth will be enough to outperform the broader market in the

near future. If not, then existing shareholders might be a little nervous about the viability of the share price.

Check out our latest analysis for Neosperience
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Although there are no analyst estimates available for Neosperience, take a look at this free data-rich visualisation

to see how the company stacks up on earnings, revenue and cash flow.

How Is Neosperience’s Growth Trending?

In order to justify its P/E ratio, Neosperience would need to produce outstanding growth well in excess of the

market.

Retrospectively, the last year delivered an exceptional 59% gain to the company’s bottom line. Pleasingly, EPS has
also lifted 777% in aggregate from three years ago, thanks to the last 12 months of growth. Accordingly,

shareholders would have probably welcomed those medium-term rates of earnings growth.

Weighing that recent medium-term earnings trajectory against the broader market's one-year forecast for

expansion of 0.9% shows it's noticeably more attractive on an annualised basis.

With this information, we can see why Neosperience is trading at such a high P/E compared to the market.

Presumably shareholders aren’t keen to offload something they believe will continue to outmanoeuvre the bourse.

What We Can Learn From Neosperience’s P/E?

It's argued the price-to-earnings ratio is an inferior measure of value within certain industries, but it can be a

powerful business sentiment indicator.

We've established that Neosperience maintains its high P/E on the strength of its recent three-year growth being
higher than the wider market forecast, as expected. Right now shareholders are comfortable with the P/E as they
are quite confident earnings aren’t under threat. If recent medium-term earnings trends continue, it's hard to see

the share price falling strongly in the near future under these circumstances.

You need to take note of risks, for example - Neosperience has 4 warning signs (and 1 which is a bit

unpleasant) we think you should know about.

If you're unsure about the strength of Neosperience’s business, why not explore our interactive list of stocks

with solid business fundamentals for some other companies you may have missed.

Promoted

If you're looking to trade Neosperience, open an account with the lowest-cost* platform trusted by professionals,

interactive Brokers . Their clients from over 200 countries and territories trade stocks, options, futures, forex,

bonds and funds worldwide from a single integrated account.

This article by Simply Wall St is general in nature. It does not constitute a recommendation to buy or sell any stock, and
does not take account of your objectives, or your financial situation. We aim to bring you long-term focused analysis
driven by fundamental data. Note that our analysis may not factor in the latest price-sensitive company announcements
or qualitative material. Simply Wall St has no position in any stocks mentioned.

“Interactive Brokers Rated Lowest Cost Broker by StockBrokers.com Annual Online Review 2020

Have feedback on this article? Concerned about the content? Get in touch with us directly. Alternatively,

email editorial-team@simplywallst.com .

The easiest way to discover new investment ideas

Save hours of research when discovering your next investment with Simply Wall St.
Looking for companies potentially undervalued based on their future cash flows?

Or maybe you're looking for sustainable dividend payers or high growth potential

stocks. Customise your search to easily find new investment opportunities that

match your investment goals. And the best thing about it? It's FREE. Click here (o

learn more .
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Simply Wall St

Simply Wall St is a financial technology startup focused on providing unbiased, high-quality

research coverage on every listed company in the world. Our research team consists of equity

analysts with a public, market-beating track record. Learn more about the team behind Simply

Wall St.
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Become a better investor Simply Wall St is

an award winning start-up aiming to replace
human stockbrokers by providing you with high quality
financial data and analysis presented in a beautiful visual
way everybody can understand, at a fraction of the cost (try

our FREE plan).

Try us out now!
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Hey, we care about your opinion! How would
you rate the quality of this article?

Sim ply Wall Street Pty Ltd Any advice contained in this website is general advice only and has been prepared without considering your objectivi

rely on any advice and/or information contained in this website and before making any investment decision we reco 0 1 2 3 4 5 6 7 8 9 10

24 Kippax 3t, Sydney appropriate for your situation and seek appropriate financial, taxation and legal advice. Please read our Financial Sei

Horrible Fantastic

ACN 600 056 611 financial services from us. Simply Wall Street Pty Ltd (ACN 600 056 611), is a Corporate Authorised Representative (Al

Sanlam Private Wealth Pty Ltd (AFSL No. 337927).

hotjar



